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I ntroduction

It must be said up-front: | am not going to propose asolution to the problem of how to secure peace within
or acrossnations.! Instead, inthislecture | will outline economists’ thinking about globa public goods and
how we think about the production of peace in particular. | will start by explaining what a public good is
and how it contrasts to a private good. | will then look at the underlying conditions that makes the
production of private goods possible and the production of a public good — such as peace — so difficult.
| will, however, end on a somewhat optimistic note with regard to the production of peace.

Peace as a public good

In the universe of economics, any good, any product, any service is characterized by two features. Firs,
how much more does it cost to provide the good to an additiona user? And, second, can the additiona
user feasbly be excluded from using the good?

A famous exampleisthat of building and operating alighthouse. Suppose that | build a lighthouse to
secure safe passage into harbor for my ships. | bear the cost of building and operating the lighthouse, and
| obtain the benefit. Fair enough. Now, how much more does it cost to provide the lighthouse service to
additional users (ship captains)? The answer is that it costs nothing more since the lighthouse is dready
operating. Can | exclude ships that are not mine from using the lighthouse beam? No, not redlly. Indeed,
| may not even know that there are other ships orienting themsalves by thelight that my lighthouse provides.
S0, even though it has been privatdy built, my lighthouse is therefore a public good, i.e., agood that can
accommodate additiona users without causing additiond costs and from whaose use these additiona
beneficiaries usually cannot be excluded. A public good therefore refers not to characteristics of
production, but to characteristics of consumption. In my example, the lighthouseisaprivately provided
public good (Coase, 1974).

But there is a problem. Since they cannot be excluded, additiona users have no incentive to pay for
the servicel provide. | am doing something for my own good, and thereisaspill-over effect that letsothers
benefit at no expense to them. They are caled free-riders. Now suppose that there is a benefit to me but
that it isnot great enough to warrant the expense of building thelighthouse. That is, | would rather incur the
cost of having my ships only sail a daylight or | would rather incur the cost of losing the occasiona ship a
night than to incur the cost of building and operating the lighthouse. Everyone now, including mysdif, tries
to free-ride on everyone ese and the lighthouse does not get built at al. In this case, some form of
government may step in, compel the payment of atax or user-fee and use the proceeds to finance the
lighthouse which thenisa publicly provided public good.

Economigts argue that peace is the quintessentia public good (Kindleberger, 1986), and a major
guestioniswhy there seemsto be solittle of it. Why is peace not privately or publicly provided more often
than seems to be the case? O, if it is provided, why doesits supply seem so insufficient? Why isthere no
market in which one can buy peace within and among nations? And what are the dternatives, in the
absence of markets, by which peace might be secured? What are the obstacles to procuring peace? And
what are the benefits of war that might be sufficient to circumvent peace?

These are the kinds of questions | am addressing in this lecture. To begin, though, let me explain that
peace is apublic good.? Again, we need to look a the consumptive characteristic of the good. First, once
peace is provided, additional beneficiariesimpose no additiona costs. For example, once there is peace
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in Macedonia, there is no additional cost just because in addition to the various groups in Macedonia,
Greece ads0 enjoysthe benefits of that peace. And, second, additiond beneficiaries, such as Greece, cannot
be excluded from enjoying the peace that might obtainin Macedonia Y ou cannot make Greecenot benfit
from a Macedonian peace. So, peace is a public good, however it is produced.

Peace, asagenera socid condition within and among nations, contrasts with the servicesthat aprivate
bodyguard provides. The servicethat abodyguard providesisaprivate good because an additiona person
to be guarded would incur additiona costs (namely, a second bodyguard). Moreover, unless you pay me
for dlowing my guard to protect you, | can exclude you from benefitting from my bodyguard because the
guard is under contractud obligation with me.

The question, then, is how to procure peace. At the nationa level there usudly exists a governing
authority that can compe taxation to finance a police force with equa service available to al, wheress at
the international level there is no corresponding governing authority to compel payment to finance an
internationd policeforce. Doesthat mean that global peaceisimpossblewithout internationa taxation? No,
not a al. We need to acknowledge after dl that most of the world is most of the time peaceful. But what
the lack of internationd authority to collect taxes for an internationa police force does mean isthat peace
may break down more eadly, that such break-down may be more widespread, more severe, and longer-
ladting in its consequences, and that peace may not as easily be restored.® And this prospect requires us
to think about the kind of questions| mentioned before: why is peace insufficiently provided? Why isthere
no market in which one can buy peace? What are the dternatives, in the absence of markets, by which
peace might be secured? What are the obstacl esto procuring peace? And what are the benefits of war that
might circumvent pesce?

| begin by examining key features of private marketsand what it isthat makesthese featuresinoperable
in the case of peace. In this way we can understand, perhaps, certain key elements required for the
production of peace.

Markets, market failure, and government failure
The principles of property rights and enforceable contracts

Economigts generdly recommend that goods and services be provided via free, private, competitive
markets. Free meansthat thereis voluntary exchange, rather than coercion. Private means the absence of
government intervention. And competitive means lack of monopolization. Despite large-scale anti-
globdization protests that we have witnessed in recent years taking place around the world, as compared
to various aternative arrangements of providing for peopl€e's needs and wants, free, private, competitive
markets generally do the best job.

Among the prerequisites for the proper functioning of markets, however, are the existence of property
rights and contract enforcement. | cannot offer for sdle what is not mine. Therefore, property rights —
induding the right to own mysdlf, theright to my own person and persona safety —need to bewell defined.
But property rights, by themselves, are not sufficient. For marketsto function property rightsmust also be
enforced. For example, you and | havetheright to enter into (and exit from) alabor contract that saysthat
in exchange for my rendering of labor services to you, you will compensate me by payment of a certain
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monetary wage. Contract enforcement then meansthat society somehow has made adequate and credible
provisons that prevent you from taking my work without payment and that prevent me from receiving
wages without performing the contracted work. If either you or | believe that contract enforcement is not
adequate or not credible, we are unlikely to enter into the labor contract in the firgt place. And both of us
would suffer. We redly would have liked to enter into alabor contract —I for the money, you for my work
—but uncertainty about contract enforcement leads us not to do what otherwise we would have liked to
do.

The principles of property rights and contract enforcement also apply to peace within and among
nations. Unless peace tredties are adequately and credibly enforceable, we have no incentive to enter into
a contract. But who will be the enforcer? In the absence of an externd guarantor of security — which
requires that the guarantor’ s benefits outweigh the attendant costs — contracts need to be saf-enforcing.
In the private market, it is possible to design sdlf-enforcing contracts.* But in the area of peace this is
sometimesdifficult or evenimpossibleto arrange. Now suppose contracts can be enforced, ether externdly
or by sdlf-enforcement. A deeper question then is who hasthe right to conclude a peace treaty in the first
place? Who has the right to negotiate? What |egitimizes the parties to St down and negotiate? Unlessthe
contracting parties are viewed as legitimate — unless the right to negotiate and to enter into a binding
contract has been bestowed on them — peace tregties are likely to be challenged. Some process of socidl
sanctioning — by means of forma democracy or otherwise — is therefore a necessary condition for
successful, stable peace treatiesto work. A pax Romana isawaysfragilewhen it isimposed from outsde
upon those who ultimately have to live with the decisions others make for them.

Competitive break-downs

Evenif property rights are secure and contracts enforced, markets till canfail to deliver the largest number
of desired goods and services at the lowest possible price. There are a number of interacting and
smultaneous reasons for this. First are so-called competitive break-downs. Lack of competition ether
among sdllers or among buyers produces market power, i.e., the ability to extract a higher (lower) price
for reduced (increased) quantities or qualities of goods and services. Competitive markets work so well
because buyers can credibly threaten to buy from another supplier, and sdlers can credibly thresten to sl
to another customer. Thisis different in the case of war and peace. Usudly, to resolve differences party
A can only go to party B, and vice versa. The terms of apescetresty, if it comesabout at all, dependson
the relative bargaining position of the parties involved and may hence favor one party over the other,
possibly seeding the renewd of conflict in the future when the position of the advantaged party may have
weakened or that of the disadvantaged party may have improved. One need only refer to the case of the
defeated Germany following World War | or to the case of Angolain the mid-1990s. If instead of two
players holding roughly fifty percent each of the “market,” there were say even five players holding about
twenty percent each, then it would be much harder for any one of the five to keep fighting if the other four
agree.

For example, in the case of Angolal am told that only recently efforts have been made to rase and
bring in the church as athird actor, and it might yet be able to take a stand between MPLA and UNITA.
Smilaly, another actor is the world oil market. When the market was depressed, it put pressure on
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Angola's government, when the market and oil revenues flourished some pressure was taken off the
government. And the recent discussion over so-cdled “blood diamonds,” dthough primarily referring to
the disasters in Liberia and Sierra Leone, reflect an attempt to involve world diamond consumers as
additional “parties” Granted, dl these are tenuous, sometimes very tenuous, parties but my larger point
here isto illugrate thet if one somehow could increase the number of parties with vested interests in the
conflict, the chances for achieving peace might be improved.

Information failure

A second form of market failureisduetoinformation failure. Markets function well when information is
plentiful, accurate, and timely, and when it can be processed. Markets do not function well when
informationis scarce, inaccurate, too late, or when it cannot be processed. Well-informed marketsfunction
under conditions of high certainty, or at least good risk-assessment. In contrast, ill-informed marketswork
under conditions of uncertainty. Unfortunately, the making of peace often operates under the latter
conditions. Moreover, it is cogtly to make information more plentiful, more accurate, more timely, and to
increase one' s ability to processit, acost that the parties may not be able to bear.

How, then, does oneimproveinformation? In well-functioning private markets people have an incentive
to create new marketsjugt for informeation. For example, associated with thefinancia marketsare extensive
marketsfor information about financia markets. That is, the needs of the participantsin one market creates
new markets. In the case of war and peace, sadly, thisisnot so. Thereisaneed for good information about
opponentsreative strength in manpower, supplies, equipment, and financing. But the number of peoplewho
have an incentive to collect and supply thisinformation is smdl, asisthe number of potentia buyers. The
market is“thin.” Moreover, itisavery risky market for as soon as peaceisreached the market for conflict-
related information collgpses. Thisaso discouragesinformation improvementseven thoughit isdesperately
needed. Indeed, it is very interesting to observe that as soon as an enforceable peace treaty is Sgned,
outside parties such as news media, governments, and investor groups, immediately invest in information
collection about the country and its business opportunities. For example, now there are tremendous
amounts of information available on the former East-Centra European Soviet satdllite Sates.

Furthermore, instead of being happy to provide information so as to reassure potentid business
partners, in the case of war and peace, there are incentives to keep information hidden and even to create
fdse information. So, | have no ready answer to my own question — how to improve information — b,
again, the larger point | an making hereisthat if oneis serious about the production of peace, one needs
to think about information needs.

Externalities

Third, so-called externalities can lead to market falure. An externdity is a spill-over effect from one
market to another. A buyer and asdler in one market may impose costs or bestow benefits on buyers or
slersin other markets. For example, | am the “sdler” of thislecture, and by your attendancefeeyou are
the “buyers.” Y et anyone can download my lecture from my web site, without paying any feeat dl. Those
people bendfit at acost of zero to them. Thus, my lecture, just like the lighthouse in my earlier example, is



J. Brauer, On the Production of Peace page 5

apublic good.

Inwhat sense then can we speak of a market failure? It is a failure because those who benefit should
pay — or ese the lighthouse might not be built and a lecture not be given. Or, some lighthouses might be
built, some lectures might be given but not dl that would be built and would be given. The desired good
will be underproduced. Similarly, peace between two fighting parties bestows benefits on their neighbors
even though the neighbors do not pay for the benefits thus received. If they do not pay, conflict and war
may continue longer than necessary and the desired product, peace, is underproduced. Just consider how
much Africa hasto gain from peace among its people, yet nobody pays for fighting to stop. Of course,
paying is associated with ability to pay, and persona and nationa incomesin Africaare smdl. And those
outside of Africa have no incentive to pay, ether, because they are not neighbors and would not benefit
nearly as much from peacein Africa. It isatricky problem indeed.

Peace |eads to positive externalities for neighbors. War imposesnegative externalities, i.e., those
who fight impose costs on their neighborswithout compensating them. For example, thefighting in Rwanda
in 1994 caused other countries to have to deal with huge refugee streams. The cost to the Congo for
ingtance was that the Rwandan situation generated awar in the Congo that continues to this day.

What do economists recommend? We recommend the “interndization of the externdity.” Thisisfancy
talk and means that those who benefit from me should pay me, and that those who cause me harm should
compensate me. Unfortunately, this usudly requires an externd authority, agovernment, to make you pay.
In the case of thelighthouse, the government can collect aharbor feefrom dl ship captainsusing any of the
country’s ports and then use the fee to finance lighthouses. But in the case of war, there is no externd
government or authority, thereisno world policy force, thereisno United Nations standing army ready to
intervene. There are no permanent peacekeeping volunteer troops. Thereisnot even aready peacekeeping
budget. Worse, those who wish to fight, know that thereisno external authority to force and enforce peace
which, therefore, isitsdf an incentive to sart and to continue fighting. Or how many of you believe that the
ten years of war in the Balkans would have happened if everyone there had reason to credibly expect that
aNATO or UN army would immediatdly intervene at the first sign of trouble? How many of you believe
that Angolawould have seen twenty-five years of civil war if everyone there had reason to believe that an
internationa police force would intervene in sufficiently forceful manner?

Note that externa intervention and peacekeeping services themsdves are public goods as most nations
free-ride on the peacekeeping services other nations provide. To be sure, voluntary security services by
some nations for other nations are sometimes provided but often they are incomplete (Haiti), or are
abandoned early (Somalia), or they come very late in the game (the Balkans). Often they do not come at
al (Rwanda)!

Let me make another point regarding externdities. If | buy anew set of tiresfor my car, then thisisa
desired transaction between mysdf and the tire manufacturer. The undesired outcome are various forms
of pallution in the manufacturing process for which, in the absence of government reguletion, neither the
manufacturer nor | have any incentive to pay. We would rather impose the cost of pollution on everyone
else. Similarly, we need to learn to see war as a “desired” activity with undesirable sde-effects, i.e,
negative externdities. In this regard, the recent work of David Keen (e.g., 2000, 2001) in particular has
encouraged us to understand the economic functions (the “desirables’) of war. War is not driven by
irrational motives as is often asserted but is driven instead by fairly rationa consderations of the benefits
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| receive —regardless of the cost | impaose on others. The problem is that no overarching authority exists,
that thereisnojurisdiction and legidation, no mechanism of accountability by which thosewho benefit from
fighting wars are dso made to pay for the negative externdities they cause. If they could be made to pay
(to “interndize the externdities’), one presumesthat their “ desirable’ action, war, becomestoo costly and
would cease. Oneway to make them “pay” is by bringing them before an internationd tribuna or court of
justice but, despite some recent successes, thisis dtill too inadequate to deter war-making.

Incomplete markets

Fourth, the existence of incomplete markets is a form of market falure. In an incomplete market, the
benefitsto buyers and sellers are greater than their respective costs and yet the transaction does not take
place. For example, for most buyers the benefit of hedth insurance is greater than the risk and cost of
illness Similarly, if the risk can be adequatdly pooled, the companies sdling insurance receive more in
premiums than they would pay out in dams. Thus, both parties should benefit and therefore engage in
voluntary exchange. And yet, well-functioning private hedth insurance markets are scarce. In the US, for
example, 40 million people are uninsured. Another example is the market for loans for smdl businesses.
The paperwork associated with making a$10,000 loan isjust asinvolved as the paperwork with making
a$100,000 loan or a one million dallar loan. Even though the smal loan would be profitable, banks earn
more on larger loans and therefore understandably are not overly interested in the market for smal loans.

Incomplete marketsaso go back, in part, to information failuresand difficultiesin contract enforcemen.
For example, itislikely that afinancid inditution dready has plenty of religble information on million-dollar
customerswheressit needsto generate information on small-scale borrowers. Thus, not only do small loans
bring smdl rewards but they are more expensive to process and gpprove than big loans are. Further, while
enforcing repayment of a $10,000 loan may cost as much as enforcing repayment of amillion dollar loan,
it surely isworth more for the bank to go after the million dollar Ioan repayment. Thus, the economics are
gtacked againg the smdl-loan market. The market is incomplete. In the extreme case, the market is not
only incomplete but missing adtogether.

From a global perspective, peace may be seen as another example of an incomplete market. Even
though the benefits of peace are surely greater than its cogts, peace is not universa. In the case of hedlth-
care and small loans, nationa governments can step in and provide ass stance, financed from coerced tax-
payment imposed ether on the entire population or on certain segments. For instance, in the United States,
government |egidation makes banks themselves responsible— under threet of pendties—to “reinvestment”
money in poorer communities. Thus, thetax herefalsmainly on the banks. In contragt, at |east some hedlth-
care access for the ederly is funded through generdized taxes imposed on al working Americans.

How does one create a “complete’” market for peace? Again, | do not know the full answver. With
regard to financing, it is perhgps worth noting that while dl UN organizations need to raise their own funds,
some have been more successful than others. UNICEF for instance is much better at raising private
contributions than, say, UNHCR or UN peacekeeping.
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Public goods

A fifth form of market failure concernsthe public goods nature of peacethat | already discussed. If peace
isavailableto everyone, why should | pay for it? | might aswell wait until somebody € se has paid and then
free-ride. The crucid issue then is to prevent people (nations) from free-riding. Somehow they must be
made to pay for benefits received. In other words, we need a mechanism by which to exclude free-riders.
We need to build afence to prevent benefits from spilling over to non-payers. We need to have a club
where only the paying members benefit. If excluson is, a least partidly, possible the resulting good is
indeed called a club good. For example, while the written text of my lecture isin fact a public good
availableto dl, without excluson, on the Internet, my speaking here and your ability toask questionsin
per son after the conclusion of my speech, isaclub good because those who did not pay the admission fee
are excluded. We have built afence. Only the members benefit.

With regard to war and peace, NATO may be thought of as a club good. It provides a common
defense service which, once provided, isavailableto dl its paying members smultaneoudy. Unfortunatdly,
the exclusonary feature does not work perfectly; the fence is lesking. Switzerland, for instance, is not a
NATO member, it does not pay amembership fee, and yet few would doubt that NATO would intervene
if Switzerland were to face an attack on its nationa territory. Switzerland, in effect, receives consderable
benefits at zero cogt. It is a free-rider. Smilarly, in the 1990s Balkan countries received peacemaking
servicesfrom NATO at alower cost thanwhat it would have cost the Balkan countriesto provide peace
for themsdlves® (The underlying reason of course had less to do with helping the Balkans than with
reducing the refugee streams into western Europe and reducing the risk of drawing NATO members
Greece and Turkey into themelee. NATO, in away, provided for its own “forward defensg’ by acting on
someone e s sterritory.

At any rate, the point hereisthat one way to think about peace and peacemaking isto think about the
costs and benefits of club-making, i.e,, of dliance formation. Thereisagrest dedl of economicsliterature
ondlianceformation (e.g., Sandler and Hartley, 1999, on NATO). Some dlianceswork reasonably well,
others don't. Part of the reason isthat building dliances itsdf is costly —and, as we now know, everyone
has an incentive to free-ride on others paying the cost. Thus, ECOWAS is not a particularly successful
organization. In contrast, the Asan Regiond Forum (ARF), ASEAN’s common security arms, has done
pretty well. The number of post-World War 11 conflicts among its members have been very few. Another,
and interesting, example is that of Somdia So long as there was a pretense of nationd government there
were fierce factiond fightsand ultimately unsuccessful intervention attempts by outsiders. Now the conflict
has died down and quasi-independent clans run sections of the country. These clans can beinterpreted as
“clubs,” operating independent of one another and providing benefits primarily to club members, in the
various ethnic groupings and territories. Eventualy, the clans may trade politica favors with one another
and asemblance of nationa governance and government may reemerge, as now dready gppearsto bethe
case.

Government failure

| need to make an additiona point. This is the need to emphasize that government cannot of course be
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relied upon the redress market failure. After dl, there dso is such athing as government fallure. Theform
of intervention to redress market failures may make society worse off than leaving the origind failure in
place. For example, schooling may be made mandatory by law but whether it is best provided by public
or private schools is a separate policy decision. Similarly, a government may be concerned about how to
deal with the market for hard drugs (cocaine, heroin). Oneway isto crimindize, the other isto legdize, but
regulate, the market. The type of intervention matters, and the wrong type of intervention can make things
worsg, i.e, result in aform of government failure, but | shal not pursue this topic here.’

Taking stock
By comparing the production of peace to the operation of private markets, we learn a number of lessons:

1. Despite numeroushuman rightsdeclarations, there existsin fact no enforceable property right to peace;
this is S0 because there is no outside, externa guarantor available to credibly enforce a peace treaty
(contract).

2. Thelack of competition (usualy only two parties) ensures conditions of bi-lateral monopoly. As a
result, relative power determines the outcome, and it may not be stable.

3. Information failure (lack of plentiful, accurate, timely information) and lack of capacity to process
information create uncertainty and inhibit the production of peace.

4. While peace produces positive externdities for neighbors, neighbors have no incentive to pay for
peace, hoping that the other neighbors will pay first (free-rider problem). Smilarly, even though war
generates negative externdities (e.g., refugee streams), there usuadly does not exist an adequate
mechanism to interndize the cost of war.

5. Peaceisagood withanincomplete market: even though thetota benefits outweigh thetotal costs, too
little peace exigts.

6. Peaceisaglobd public good. Once provided, al people benefit and it is difficult and costly to cregte
an exclusonmechanism. There are few ready incentives to contribute to the cost of provison, nor to
the cost of excluson. Therefore, peace is generaly undersupplied.

7. To ded with the undersupply would require a Sovereign taxing authority to compel contributions. At
the internationd leve this authority does not exist and at the nationd level —in the case of civil war —
it is diputed.

In sum, we learn that the production of peace is a tricky proposition. There are too many market
failures whose removdl is difficult to achieve. There are no ready-made remedies that can be universdly
implemented. Or rather, if there are such remedies, we have not yet discovered them. However, | do not
want to appear unduly pessmigtic and repeat what | said earlier: most of theworld lives, mogt of thetime,
in peace. There mugt, therefore, exist aset of conditions under which the production and reproduction of
peace is possible and stable. Some of these have to do with the kinds of things | developed in thislecture:
there mugt be legitimizing authority that sanctions negotiators, there must be vested interestswho perceive
benefits greater than the cogts, there must be adequate payoffs for visionary leaders who want to change
things for the better; there must be information; there must be monitoring of contract performance; there
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must be accountability; there must be enforcement. So, wedo know some of the principlesinvolved —we
just haven't put them fully together yet.

Creating private marketsfor peace and security

Fndly, as a concluding aside, | said earlier that there is no market in which one can buy peace. That,
actudly, is not quitetrue. In 1995, in the US more than twice as much money was spent on private security
services than on public security, and there were three times as many private policemen than there were
public policemen (The Economist, 1997). Every indudtrid plant, every university campus, many hospitals
and schools, nearly every in-door shopping mall has some kind of security service, often armed and with
powers of arrest. Moreover, people buy aarm systemslinked via private relay providersto public police
gations. Many neighborhoods have erected walls around the compound, and the entrances are guarded.
Contrary to public perception, there does in fact exist areasonably active private market for security and
therefore for “ peace.”

At the nationd level, smilarly, there have been widdy published instances of private security firms
providing nationa security functions for African and Asan governments (e.g., Angola, Sierra Leone, and
Papua New Guineq). It isindeed very common practice for private firmsto provide avariety of security-
related services even for the United States and governments of other NATO members. So, we need to be
open to the idea that private firms may be able to fulfill “public’ functions of peace and security. Theissue
is not whether peaceis publicly or privately produced but under whose legitimizing authority it is produced
(see, e.g., Brauer, 1999).

Notes

1. Peace is not equivadent to the absence of threst, which is one characteristic of security. The
characterigtics of, and smilarities and differences between, peace and security isatopic for another lecture
(on some characteristics of peace see, e.g., Schwank and Rohloff, 2001). Even though they are not
synonymous, in this lecture | nonetheless use the terms peace and security asif they were.

2. In addition to public goods there are dso public bads. A public bad is an undesired product that must
be consumed and from whose consumption people cannot feasibly exclude themsalves. War isan example.
It affects many persons Smultaneoudy, and the affected persons usudly cannot exclude themselves from
itsill effects.

People often do not redlize that the list of public goods (desirables) and bads (undesirables) isvery
long. War and peace are only apart of thislig. | list afew of them here (alonger list can be extracted for
example from Kaul, Grunberg, and Stern, 1999). Theseinclude pollution, terrorism, disease control, postal
services, weether forecasting, the availability of agreed-upon money, and financid ability. To shift from
local to trandocdl, smply add afew relevant words.
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Local/national public goods/bads Translocal/global public goods/bads

pollution transboundary pollution

terrorism internationa terrorism

disease control control of international disease vectors
postal services Internationa Postal Union

westher forecasting globa wesather forecagting

money the Euro

financid stability dability of the globd financid system

law ... internationd courts...

and order and international/globa peace and security

Itisimmediately obviousthat many of theloca (or “nationd”) public goodsarein fact provided, and public
bads avoided, while many of the globa public goods are not provided, and the globa public bads not
avoided. We redlize that the issue of the avoidance of war and the occurrence of peace is thus part of a
much wider, and much more common, set of circumstances.

3. Oninternationa taxation for peace, see, e.g., Fischer (1997) and Mendez (1997).

4. Let meillugrate this with a persond example. The conference organizers paid my arfare from the US
to Portugal ahead of time. Why did | not smply take the money and stay home? Why did | fly to Portugd
and fulfill my part of the contract? The reason is that | have a reputation to lose! | would never again be
invited anywhere. The potentid loss of my reputation is worth more to me than the airfare, and so | fulfill
my contract. Thus, | am policing mysdf, and the contract enforcesitsdf.

5. Asan asde, note that refugees can aso bring benefits. During World War 11 for example, the scholars,
scientigts, and engineers fleeing the horrors of Nazi Germany eventualy made great contributions to the
United States. Ironicaly, the US government was reluctant to accept these refugees. Only the grest
devotion of fellow scientists and the private financiad support of the Rockefdler Foundation in particular
rescued many European scientists and found jobs for them in the US,

6. We can arguefiercely about the manner in which the peacekeeping serviceswere provided but thisdoes
not detract from the larger point that NATO provided such services.

7. In the case of war and peace, for example, my belief is that NATO made a mistake in Kosovo in
February 1999. The form of the intervention, an exclusve air-war, actudly permitted Serbiato fully carry
out its murderous policies. Instead of restricting the daughter, NATO stimulated it.
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